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NO. XIX.
Magnitude of the Asiatic demand for

silver.
It will' certainly meet all the require

ments of the discussion to consider the
question of remonetizing silver in the
United States upon the assumption that
silver will continue to be used as money

in most of the regions of the world where

it ia now so used, and especially in Asia

This is the assumption, in fact, of Euro
pean advocates of the gold standard, and

they insist upon it as the adequate

answer to those who point out the dis-

aster and ruin that will follow a univer

sal demonetization of silver.

Humbolt estimates that at the begin-

ning of this century the production of

the precious metals in America, princi-

pally silver, was .$43,000,000, $25,000,000

of which went to Asia in the course of

trade, and never to return.
Asia has been known- in all historical

times as the sink of silver.

In the twenty-si- x years from 1851 to

1876, both inclusive, the specie exports

to Egypt and the east were
Stiver, Chid,

Fr00lGrat BrlUln....! 74I.886.W0 $135 483 885

From French ports 294 671,450 181,579,150

Total.. $l,f 36,557.450 f318.961.035

This is an annual average of $39,867,-59- 4

of silver and $12,190,886 of gold. (See

Quetteville's circular.)
British India alone, in the forty years

ending with 1875, had an excess of silver

imports over exports of 198,464,000, or
nearly $1,000,000,000, and during the
same period an excess of gold imports of

$500,000,000.

In the same forty years the silver coin-

age of India was 210,660,975.

Of this amoun tthere were 21,000,000

old coins reminted, which being dtducted
from the total of the coinage would leave

189,000,975, or nearly $900,000,000 as

the addition made in those years to the
previously existing money stock of India.

The testimony is clear that the India
demand for silver generally, and for sil-

ver coins in particular, is as unsatisfied

and exigent as ever. If India was over--

supplied with silver, the prices of com

modities would be abnormally high,

whereas the reverse is the fact. The ef

fectiveness and urgency of the demand

in any country for money are measured

by the general scale of prices at which

its commodities are offered to the vorld
Tried by this test, the India demand for

silver, which is the money of India, was

never greater. The governor and coun

oil of India, in a minute, published last
summer, of their reasons for keeping the
miuts open for silver, say:

vi nt mi a hm rWn in value since March. 1873.

and eaoeola tv since Use December. Becood, H
Is not soown that sliver has fallen la value, a ,
as compared with comm tdlties In general, either
la L mdua or in inula uunng iuo same penuu.

The London Economist (October 28,

1876), says of this paper:
As a whole, bot h la 1 j conclusions and reason

lnti. the "minute" is most admirable.

The cou cil of India kept well on the
safe side in saying that silver had not
fallen ia value in India since 1873, or, i i
nt.har words, that the prices of India
products bad not risen. Most of the
authorities concur that silver has risen
in India rather than fallen since that
time. A New York writer, J. S. Moore,

who has special facilities for information

on thw subject, says (New York Evening

Post, October 24, 1876) that "Indian pro-

ducts are, at present, at their lowest ebb,

as compared during fifteen years." At
the annual meeting in September last of

the shareholders in the Oriental Bank of
London, which has extensive and inti-

mate connection with the India trade,r

the president said that with few excep
tions, India produce was so low that even
the general war supposed to be menac
ing Europe could not make things worse.
To the same effect was the testimony last
summer before the British commission,
and it is not weakened by the fact,
which the commission say is borne out
by the testimony, that the imports as
well as the exports of India are on a low
range of prices. Both facts prove the
same thing, that silver is not in excess,

but scarce and deficient, in India.
The demand in India for coined money,

on any scale, is of viry moderate origin,

not antedating the present century, and

has become important even more re-

cently than that. The old native prac
tice was to pay land rents in the products
of the land, and nearly all transactions
even fifty years ago were by barter. W.

Nassau Lee, one of the best informed

and most intelligent writers on Indian
topics, in a work entitled, "Drain of Sil

ver to the East," dated at Calcutta in

1863, but printed m London, states that
the use of coined money was still not
common outside of the cities, and that
the general use of it would require an
addilional amount of 400,000,000, $2,000,- -

000,000. This estimate was on the basis

of an assumed population of 180,000,000

how known to be 237,000,000), and on an
amount per capita equal to what ''s em
ployed in Great Britain, although in Mr.

Lee's opinion India required more, be

cause making less use of credits and

representative money. Colonel Hyde,

who was for fourteen years directoi of

the Calcutta mint, testified before the
British commission to the same general

facts which are given in Mr. Lee's work,
find gave it as his opinion that " its

(India's) capacity fur absorbing silver re

mains great.1" Another witness, Mc- -

Kenzie, who had been a merchant, indigo

manufacturer, and railway manager in

India, testified that the circulation in
many parts of that country was " totally

inadequate"
There have been, of course, fluctua

tions in the balances of India trade within
the last forty years. The silver imports,
from 1871 to 1875, were on a lower aver

age than during the last forty years, and
on a much lower average than during
the American civil war, when India
largely supplied the world with cotton.

There were equal and even greater fluc

tuations prior to the last forty years. In
one year, 1832-3- according to Mr. Lee,

"the flood of silver to India almost dried

un." But notwithstanding temporary

fluctuations, the great fact that India is

a sink of silver is as true y as it has
been from the earliest period of history.

That it will continue to draw silver

from the rest of the world rests upon the
permanent conditions that it has no sil

ver mines, while it abounds in com

modities which command the precious

metals, and has a vastjsopulation, indus
trioos and rich, whose demand for silver

for use as money is constantly increas-

ing, and whose passion for both silver

and gold, for decoration, ornamentation
and personal adornment, is proverbially

universal
The following ia a statement of the

foreign commerce of India for the thirty- -

six 3 ears, from 1835 to 1871:

rim nt twArAnanrittt. ..1.012 000 000

Kxpo-t- s ol gold and UlTor 37 00 ooo

ix pot is 01 meronanaine rir?jiA
Imoorti ft gold aud silver 3ia uoo ooo

The British commission discussed at
length this India problem, relating as it
does to the greatest of tbe British de-

pendencies, and arrived at the conclu

sion that "as India has been a great con-

sumer of silver in the past, so it will

continue to be in the future,"
In resDeot to China, with its teeming

population, no circumstance is suggested

likely to diminish its demand for silver,
which is its principal money, current by
weight. That empire is now proposing,
for the first time in its history, to estab
lish a mint for the coinage of silver.

Such a coinage would have an immense
influence in extending the monetary use
of silver in that country. It would cause

the same substitution of cash for barter
which followed the establishment of a

mint in India, and, in addition, would

replace with small silver coins the cum

bersome coins of base metal now em
ployed. The American minister t China,

writing from Pekin, August 9, 1876, says

the prospect of the establishment of a

mint is "excellent."
Current facts show how groundless

was the apprehension, which was so large

an element in producing the late silver

panic, that the east would cease to ab
sorb silver. The flood of that metal to

the Orient has already set in again with

redoubled force. The London Economist
gives the following as the silver exports

from England for the years 1875 and

1876, respectively:
1875. lm.

To British India 3.231 266 8 229 124

To China 83 131 1,249729

Rating the pound at $4.85, this was an
aggregate export in 1876 to India and

China of $45,975,438. In three only of

tbe last twenty-si- x years has it been

greater. The average of the last twenty-si-x

years was $28,748,077. In 1876 it
was, therefore, $17,000,000 in excess of

this average, and the prices of India
products are still abnormally depressed,

which is another mode of saying tnat
the India demand for silver is still un-

usually great
But the figures thus commented upon

do not give the whole case, and especially

in respect to China, inasmuch as, by a

recent change in the course of trade,
much larger amounts than formerly are
being sent to the east from San Fran-

cisco, and a good deal of it on London

orders and account. The amount sent

during the year 1876 was $9,119,031.

During January and February of the
present year, the silver export from San

Francisco to China and Japan has been
$2,625,681, and the British silver export

to China and India has been 2,119,025,

or upward of $10,000,000. This is more

than three times what it was in the cor

responding months of 1876.

We have in the operations of the Vi

enna mint another illustration, and on a
considerable scale, of the sure tendency

of the east to absorb silver when it falls

in its gold price at the west. It has long

been the practice of that mint to strike
a particular coin, the Maria Theresa

thaler, for exportation to the east, and

especially to Egypt, where it has been

for many years a familiar and favorite

species of money. The amount of this
coinage, rating to Austrian florins as
equal to one dollar, has been as follows:

170.
l7l.
1872.
1873.

$ 16.8"8
9',737
11471

166 9 3
3tt3 79t

1K74 2 609 008
tmn' S485 760
1876! 5319.792

As silver fell relatively to gold, the
Austrian export of silver to the east, in

the accustomed form of the Maria The
resa thaler, increased.

There is one feature of the India trade
which seems to have escaped altogether

the attention of the British commission,
although it has a direct bearing upon

the power of the east in general, and of

India in particular, to Bteady the rela

tive value of the metals. Of the $1,500,

000,000 absorbed by India in the forty

years ending with 1875, one-thir- d was
gold. Gold is not demanded there for

use as money, but as a luxury, and when
i it rises in value India will export it or

import it in less measure, which is the
same thing in its effect, upon the rela-

tive value of the two metals.
Comparing the first eleven months of

1876 with the same months of 1875, we
find the excess of gold imports into Eng-

land from India and China'respectively,
over exports from England to these
countries, to have been as follows:

1875 1876.

From India 4,717 1.126,418

From China 278.508 767,868

It is thus that the east will restore

and steady the relation of the metals, not
merely by taking silver, but by giving up
gold, or by taking it in less quantities..

In this way India may, to some extent,
obtain the silver it needs, notwithstand-
ing that the amount it has to pay an-

nually in London as interest on debts
has become so much greater than for-

merly. In whatever proportion it gives
up the purchase of gold, or pells the gold

it has in its possession, it will find a new
resource for acquiring silver. Gold will
be sure to be given up as the necessity
for money (silver) becomes urgent.

Proportion of gold in the world's metallic
supply greatly tncrtased since 1848.

Since the voyages of Columbus, the
two forces which, acting against each

other, have controlled the value of the
precious metals, both in their relation
to commodities and in their relation to
each other, have been the supplies from

the new world, and the demand for them
of that preponderant mass of the human
race inhabiting eastern Asia. So far as

the relative value of the two metals is
concerned, these opposing forces came to
an equipoise about the middle of the
seventeenth century, which has been
substantially maintained for more than
two centuries, and down to the erratic
movement of the last two years.

In respect to the supplies of the pre
cious metals since ine discovery or.

America, that of silver, from its bulk and

weight, and the methods of its produc

tion, is the more easily ascertained.

Statisticians have always assumed that
they had tolerably accurate accounts and
estimates of the silver production of

Spanish America, which has furnished
the greater part of the world's supply of

silver since 1492. The production of gold

is not so easily ascertained; but so large
a proportion of what has been found

within this century has come from the
highly civilized communities of Cali-

fornia and Australia, where records are
kept of coinages and of exports of coined

and uncoined treasure, that estimates of

totals may be fairly reliable, although
embracing come productions not likely

to be accurately reported.
Distinguishing the periods prior and

subsequent to the California discovery,

we have the following estimates:
SupvUesfrom W3 to ms.

Go d. Sllrer.
From America l 998.00ft 000 $5,961,000,000
From elsewhere.... 628,000,u,o 441.000000

Total $2,626,000,000 $5,705,000,000

Supplies from 1U9 to 1876, both inclusive.
Gld $3 215,000000
blher 1.367.000,000

The estimate from 1492 to 1848 is that
of Chevalier, which Soetbeer adopts.

The estimate from 1849 to 1876 is

based, as to most of the years, upon the
figures of Sir Hector Hay. The estimate
of the London Economist is rather less.

That of Soetbeer is about the same. But
the differences in the commonly-accepte- d

estimates are not important.
When we pass from the question of

current supplies to the other questions

of the stocks on hand, of the location of

stocks as between the east and west,

and of the proportions of gold and silver

at various dates, we are confronted by
doubts and difficulties at every point

If the amount of gold and silver prc--
(duced since 1492 were accurately aacer- -


